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VISION STATEMENT

To be a leading corporate entity in the steel sector which is recognized both at the industry level and national level,

endeavoring to achieve excellence in core business while striving to explore multiple growth opportunities, remaining

ethically and socially responsible and strengthening the growing base of satisfied customers by providing quality

and durable steel products.

MISSION STATEMENT

To meet the expectations of our customers in providing them with high quality, reliable and durable steel products,

through product research, business process and information system improvement and up-gradation of technology.

To meet the expectations of our employees by providing opportunities for professional growth and personal

welfare.To meet the expectations of our shareholders by enhancing profitability and maximizing returns through

achieving excellence in core business and exploring growth opportunities through diversification.

COMPANY PROFILE

At Mughal Steel we work with passion and expertise to develop high-quality products and intelligent industrial

processes and services that create sustainable infrastructures and promote efficient use of resources. We combine

our engineering capabilities with traditional strengths in materials. This means we create value for our customers

and can successfully exploit the diverse opportunities in the markets of the future.

Today Mughal Steel is the Country’s largest long-rolled steel producer with approximate annual installed production

capacity, in a normal year, of 366,000 tones for melting and 688,000 tones for re-rolling. The management team

is led by Mirza Javed Iqbal, Director and Chairman.

The Company has been building the foundations of Pakistan since its inception and has a depth of technical and

managerial expertise carefully nurtured since 1950’s, a reputation for reliability and a sharply defined business

focus, which has forged the organization into a modern, highly competitive supplier of steel products to the domestic

and global markets.

The Company makes a wide range of steel products mostly catering the construction industry and employs

approximately 575 persons. Our primary goal is to supply quality, reliable and durable steel products into the local

and nearby markets and currently we supply in Pakistan and export the rest to Afghanistan. Products include bar,

girders, tee-iron & billets etc.

The company’s ability to generate profits throughout the fluctuations of the steel cycle is testimony to the success

of years of intensive business re-engineering and the cultivation of a continuous improvement culture that has

embedded the Company’s position among the Country’s lowest cash cost producers of steel.
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VISION, MISSION STATEMENT & COMPANY PROFILE



DIRECTORS’ REVIEW

Dear valued shareholders,

On behalf of the Board of Directors of MUGHAL IRON & STEEL INDUSTRIES LIMITED, I am pleased to present the
Directors’ review report along with unaudited condensed interim financial information of the Company for the third
quarter and nine months period ended March 31, 2016. The financial results for the period are summarized below

Financial highlights

Net sales

Gross profit

Profit before taxation

Taxation

Profit after taxation

Earnings per share – Basic & Diluted

March 31,2015
Nine Months ended

14,739.291
1,529.200

947.628
(295.377)

652.251
5.18

(Rs. millions)
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7,971.967
919.793
434.352
(13.769)
420.583

4.27

MARCH 31, 2016 (Restated)

Financial performance

During the nine months period under review, your Company posted an after tax profit of Rs. 652.251 million as
compared to Rs. 420.583 million (restated) in the same period last year. Earnings per share (EPS) for the current
period increased to Rs 5.18 as compared to EPS of Rs. 4.27 (restated) in the corresponding period.

Sales revenue increased to Rs. 14,739.291 million as compared to Rs. 7,971.967 million in corresponding period. The
increase in sales trend has mainly been due to increase in sales of bar as compared to corresponding period. The
increase in turnover was also complimented by increase in local sales of Girder and Tee iron. However, there was fall
in export sales of Girder and Tee iron as compared to previous period.

Gross Profit increased to Rs. 1,529.200 million as compared to a gross profit of Rs. 919.792 million in the corresponding
period. However, gross margin fell as compared to previous year due to imposition of duties and fall in sale price.
Balance sheet footing stood at Rs. 10,405.978 million as of March 31, 2016, compared to Rs. 11,468.137 million
(restated) as of June 30, 2015. Breakup value per share increased to Rs. 31.82 as of March 31, 2016 from Rs. 31.13
(restated) as at June 30, 2015.

Current ratio as at March 31, 2016 increased to 1.38:1 from 1.19:1 (restated) as at June 30, 2015.

Trade debts increased from Rs. 473.242 million to Rs. 1,367.508 million mainly due to increase in sale of steel bars.
However, all the balances are considered good. Advances decreased from Rs. 335.954 million to Rs. 180.583 million
as result of adjustment of advance payments against respective invoices. Short term deposits also decreased from
Rs. 453.298 million to Rs. 3.477 million. These mainly included margin against letter of credit, which was adjusted
upon repayment of related financing facilities. Short-term investments decreased as result of maturity of investments.

The Company has repaid its long term liabilities towards banking companies amounting to Rs. 64.157 million.
During the year, the Company has recognized unwinding of discount on sponsor shareholders' loan through profit
and loss account in accordance with "TR-32" issued by the ICAP on January 19, 2016 and has capitalized sales tax
relating to plant & machinery installed in 2013 as the Company is registered in Sales tax Special Procure Rules and
this sales tax will not be refundable / adjustable. The said sales tax was previously recognized as sales tax adjustable.
Resultantly, the related effect in these condensed interim financial statements has been recorded by restating the
comparative figures in accordance with IAS-8 "Accounting Policies, Changes in Accounting Estimates and Errors".
Resultantly, the effect of restatement is disclosed in note 5 to the condensed interim financial information.

The company has restated the figure of directors' remuneration in comparative quarter for the period ended march
31, 2015 to take in to account the effect of increase in remuneration of directors in the last year. The effect of
restatement is disclosed in note 24 to the condensed interim financial information.

Deferred liabilities increased from Rs. 299.538 (Restated) million to Rs. 605.085 million as a result of provision for
deferred taxation.
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Distribution costs represented freight and advertisement expenses and increased as a result of increase in sale of
steel bars.

Other income increased from Rs. 10.054 million to Rs. 32.211 million as a result of profit on saving accounts and
short-term investments.

Future outlook

The company has successfully commenced commercial production of furnace procured from IPO proceed. Further,
the BMR of Rerolling mills is also been completed and will be ready for commercial productions in upcoming quarters.
Further, the company is in process of enhancing its grid load capacity to cater its growing energy demand. The matter
is currently pending with relevant departments, however, the company is regularly pursuing the matter considering
its significance for successful continuing operation of new furnaces & meeting of extra demand for production.

Acknowledgement

Finally, I would like to thank all stakeholders for their patronage and look forward to their continued support.

For and on behalf of the Board of Directors

Mirza Javed Iqbal
(Chairman)

Date: April 28, 2016
Place: Lahore
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Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

CONDENSED INTERIM BALANCE SHEET (UNAUDITED)
AS AT MARCH 31, 2016

DirectorChief  Executive Officer

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

(Rupees)

June 30,
2014

(Audited)

(Restated) (Restated)
ASSETS
NON - CURRENT ASSETS
Property, plant & equipment
Long-term loan to employees - secured
Long-term deposits
Total non - current assets

CURRENT ASSETS
Stores, spare parts & loose tools
Stock-in-trade
Trade debts - unsecured & considered good
Advances
Short-term deposits & prepayments
Refunds due from the Government
Other receivables
Short-term investments
Cash and bank balances
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES

Authorized share capital
(150,000,000 ordinary shares of Rs. 10/- each)

Issued, subscribed and paid-up capital
Share premium reserve
Equity portion of sponsor shareholders' loan
Revenue reserve
Shareholders' Equity

LIABILITIES
NON - CURRENT LIABILITIES
Long-term financing
Deferred liabilities
Total non-current liabilities

CURRENT LIABILITIES
Trade and other payables
Accrued profit / interest / mark-up
Short-term borrowings - secured
Current maturity of long-term liabilities
Total current liabilities
Total liabilities

CONTINGENCIES AND COMMITMENTS

 TOTAL EQUITY & LIABILITIES

6.

7.

8.
9.

10.

11.
12.

13.

 14.

2,893,058,044
824,535

18,183,313
2,912,065,892

189,241,050
2,683,315,636

321,049,463
294,549,694

8,832,069
541,414,618

5,106,976
-

117,345,747
4,160,855,253

7,072,921,145

1,500,000,000

820,411,530
-

319,394,321
505,106,074

1,644,911,925

1,612,401,800
197,282,267

1,809,684,067

586,300,571
40,512,933

2,802,741,491
188,770,159

3,618,325,153
5,428,009,220

7,072,921,145

3,312,933,324
1,751,620

18,258,313
3,332,943,257

241,284,628
4,812,364,304

473,242,896
335,953,875
453,297,727
839,744,284

4,361,925
524,620,436
450,323,976

8,135,194,051

11,468,137,308

1,500,000,000

1,093,911,530
603,500,176
483,026,942

1,225,296,380
3,405,735,028

950,936,943
299,538,399

1,250,475,342

4,582,879,886
43,222,437

2,046,402,710
139,421,905

6,811,926,938
8,062,402,280

11,468,137,308

3,727,346,183
1,249,240

18,258,313
3,746,853,736

306,084,902
3,001,521,314
1,367,508,371

180,583,265
3,476,825

1,082,668,207
15,556,660

132,492,582
569,231,898

6,659,124,024

10,405,977,760

1,500,000,000

1,257,998,250
439,413,456
431,068,303

1,874,810,049
4,003,290,058

962,081,993
605,084,818

1,567,166,811

2,843,662,173
30,270,062

1,880,092,740
81,495,916

4,835,520,891
6,402,687,702

10,405,977,760



M
ug

ha
l I

ro
n 

&
 S

te
el

 In
du

st
rie

s L
im

ite
d

7

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2016

March 31,
2016

Note Nine months period ended
March 31,

2015

Quarter ended
March 31,

2016
March 31,

2015

(Rupees) (Rupees)

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

(Restated) (Restated)

DirectorChief  Executive Officer

Sales - net
Cost of sales
Gross profit

Distribution cost
Administrative expenses
Other charges
Other income
Finance cost

PROFIT BEFORE TAXATION

Taxation:
- Prior
- Deferred

PROFIT AFTER TAXATION

Basic & Diluted Earnings per share

15.
16.

17.

18.

2,571,971,800
(2,275,664,579)

296,307,221

(12,084,186)
(35,216,002)

(9,059,775)
1,765,087

(95,761,059)
(150,355,935)

145,951,286

-
6,627,391
6,627,391

152,578,677

1.55

7,971,967,451
(7,052,174,693)

919,792,757

(36,111,687)
(99,492,258)
(28,781,706)

10,054,940
(331,110,138)
(485,440,850)

434,351,907

-
(13,768,790)
(13,768,790)
420,583,117

4.27

4,870,829,063
(4,394,055,138)

476,773,925

(20,069,630)
(51,082,052)
(17,387,158)

3,682,846
(72,915,482)

(157,771,476)
319,002,449

-
(148,734,976)
(148,734,976)

170,267,473

1.35

14,739,290,971
(13,210,090,561)

1,529,200,410

(65,746,696)
(157,305,883)

(54,961,680)
32,211,094

(335,769,233)
(581,572,398)

947,628,012

(13,912,642)
(281,464,764)
(295,377,406)

652,250,606

5.18
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2016

Nine months period ended
March 31,

2015

Quarter ended
March 31,

2016
March 31,

2015
March 31,

2016

(Rupees) (Rupees)

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

(Restated) (Restated)

DirectorChief  Executive Officer

PROFIT AFTER TAXATION

Other comprehensive income:
Items that will not be reclassified
subsequently to profit or loss account

Items that will be reclassified
subsequently to profit or loss account

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

152,578,677

-

-

152,578,677

420,583,117

-

-

420,583,117

170,267,473

-

-

170,267,473

652,250,606

-

-

652,250,606
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note
March 31,

2016
March 31,

2015

(Rupees)
(Restated)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash charges and other items:

 Depreciation
 Finance costs
 (Gain) / loss on sale of fixed assets
 Retirement benefit charge
 Return on 'held-to-maturity' investments
 Provision for workers' welfare fund
 Provision for workers' profit participation fund
 Profit before working capital changes

Effect on cash flow due to working capital changes
Decrease / (Increase) in current assets:

 Stores, spare parts & loose tools
 Stock-in-trade
 Trade debts
 Advances
 Short-term deposits & prepayments
 Refunds due from the Government
 Other receivables

(Decrease) / Increase in current liabilities:
 Trade and other payables

Cash generated from operations

 Decrease in long-term loans to employees
 Increase in long-term deposits
 Retirement benefits paid
 Finance cost paid
 Workers' profit participation fund paid
 Income tax paid

Net cash generated from operating activities

947,628,012

72,670,147
335,769,233
(3,149,068)
26,243,247

(15,757,276)
3,911,523

49,875,159
469,562,965

1,417,190,977

(64,800,274)
1,810,842,990
(894,265,475)

155,370,610
449,820,902
(73,533,372)

(6,599,750)
1,376,835,631

(1,755,165,081)
1,038,861,527

502,380
-

(2,161,592)
(273,419,232)

(38,156,726)
(154,819,870)
(468,055,040)

570,806,487

434,351,907

68,214,532
331,110,138

22,907
7,500,000

-
-

26,995,012
433,842,589
868,194,496

(148,731,903)
(524,185,427)
(246,171,536)

6,963,455
(10,346,236)

45,462,828
-

(877,008,819)

1,353,749,262
1,344,934,939

-
609,161

(582,103)
(277,280,858)

(20,927,908)
(81,743,138)

(379,924,846)
965,010,093
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20.

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

Note March 31,
2016

March 31,
2015

(Rupees)
(Restated)

DirectorChief  Executive Officer

CASH FLOWS FROM INVESTING ACTIVITIES
 Capital expenditure incurred
 Proceeds from disposal of vehicles
 Profit received on 'held-to maturity' investments

  'Held-to-maturity' investments matured during
the period  - net

Net cash (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
 Long-term financing - net
 Dividend paid
 Short-term borrowings - net

Net cash (used in) financing activities

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

(517,458,373)
5,041,112

11,162,292

392,127,854
(109,127,115)

(122,083,316)
(54,378,165)
(16,868,957)

(193,330,438)

268,348,934
(462,416,581)
(194,067,647)

(59,922,966)
1,092,945

-

-
(58,830,021)

(171,502,071)
-

(877,237,544)
(1,048,739,615)

(142,559,543)
(512,330,922)
(654,890,465)
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Share capital

Share
premium
reserve

Equity portion
of sponsor

shareholders’
 loan

Total
Equity

Issued subscribed
& paid-up ordinary

shares

Capital reserve Revenue
reserve

Un-
appropriated

profit

(Rupees)

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

DirectorChief  Executive Officer

Balance as at July 01, 2014 - (audited) - previously reported
Effect of restatement (Note. 5)
Balance as at July 01, 2014 - (audited) - restated

Total Comprehensive Income - net off tax - restated
   Profit for the period ended March 31, 2015
  Other comprehensive income

   Present value adjustment
   Transferred on unwinding of discount  - net off tax

Balance as at March 31, 2015 - (unaudited) - restated

Total Comprehensive Income  - net off tax - restated
   Profit for the period ended June 30, 2015
   Other comprehensive income
      - Actuarial (loss) on re-measurement of retirement
        benefit obligation

   Present value adjustment
   Transferred on unwinding of discount  - net off tax

Transaction with owners of the Company
Issue of 27,350,000 ordinary shares of Rs. 10/- each
at a premium of Rs. 24/- per share
Transaction costs related to issuance of shares

Balance as at June 30, 2015 - (audited) - restated

Total Comprehensive Income  - net off tax
   Profit for the period ended March 31, 2016
   Other comprehensive income

   Present value adjustment
   Transferred on unwinding of discount  - net off tax

Transaction with owners of the Company
Issue of 16,408,672 ordinary shares of Rs. 10/- each
as fully paid-up bonus shares @ 15%.

Final cash dividend paid for the year ended
June 30, 2015 @ Rs. 0.5 per share.

Balance as at March 31, 2016 - (un-audited)

820,411,530
-

820,411,530

-
-
-
-
-
-

820,411,530

-

-
-
-
-
-

273,500,000
-

273,500,000
1,093,911,530

-
-
-
-
-
-

164,086,720

-

1,257,998,250

-
-
-

-
-
-
-
-
-
-

-

-
-
-
-
-

656,400,000
(52,899,824)
603,500,176
603,500,176

-
-
-
-
-
-

(164,086,720)

-

439,413,456

505,906,156
(800,082)

505,106,074

420,583,117
-

420,583,117
-

45,719,300
45,719,300

971,408,491

239,127,205

(479,082)
238,648,123

-
15,239,766
15,239,766

-
-
-

1,225,296,380

652,250,606
-

652,250,606
-

51,958,639
51,958,639

-

(54,695,576)

1,874,810,049

1,803,025,629
(158,113,704)
1,644,911,925

420,583,117
-

420,583,117
224,591,687

-
224,591,687

2,290,086,729

239,127,205

(479,082)
238,648,123

-
-
-

929,900,000
(52,899,824)
877,000,176

3,405,735,028

652,250,606
-

652,250,606
-
-
-

-

(54,695,576)

4,003,290,058

476,707,943
(157,313,622)

319,394,321

-
-
-

224,591,687
(45,719,300)
178,872,387
498,266,708

-

-

-
-

(15,239,766)

(15,239,766)
-
-
-

483,026,942

-
-
-
-

(51,958,639)
(51,958,639)

-

-

431,068,303
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

 1. THE COMPANY AND ITS OPERATIONS

Mughal Iron & Steel Industries Limited ("the Company") is a public company incorporated in Pakistan under
the Companies Ordinance, 1984 and is listed on the Pakistan Stock Exchange Limited (formerly on Karachi and
Lahore Stock Exchange Limited). The registered office of the Company is situated at 31-A Shadman-I, Lahore.
The factory is located 17-KM Sheikhupure Road, Lahore. The principal activity of the Company is manufacturing
and trading of mild steel products.

 2. BASIS OF PREPARATION

This condensed interim financial information of the Company for the nine months period ended March 31,
2016 has been prepared in accordance with the requirements of the International Accounting Standard 34
“Interim Financial Reporting” and provisions of and directives issued under the Companies Ordinance, 1984.
In case where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984
have been followed.

This condensed interim financial information of the Company does not include all of the information required
for full annual financial statements and should be read in conjunction with the annual financial statements
of the Company as at and for the year ended June 30, 2015.

This condensed interim financial information is presented in Pakistan Rupees which is also the Company’s
functional currency and all financial information presented has been rounded off to the nearest thousand,
except otherwise stated.

This condensed interim financial information is being submitted to the shareholders as required by listing
regulations of Pakistan Stock Exchange Limited ("formerly Karachi Stock Exchange Limited") vide section 245
of the Companies Ordinance 1984.

 3. ACCOUNTING POLICIES

The significant accounting policies and the methods of computation adopted in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the preceding
audited annual financial statements of the company for the year ended June 30, 2015, except for changes
resulting from initial application of standards, amendments or interpretations to existing standards. However,
except as disclosed in relevant notes, amendments/improvements and new interpretations of approved
accounting standards effective during the period, if any, were not relevant to the company's operations and
do not have any material impact on the accounting policies of the company.

 4. ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results
may differ from these estimates. The significant judgments made by the management in applying the company's
accounting policies and key sources of estimation of uncertainty are the same as those were applied to the
annual audited financial statements for year ended June 30, 2015, except as, otherwise disclosed.

 5. RESTATEMENT

During the year, the Company has recognized unwinding of discount on sponsor shareholders' loan through
profit and loss account in accordance with "TR-32" issued by the ICAP on January 19, 2016 and has capitalized
sales tax relating to plant & machinery installed in 2013 as the Company is registered in Sales tax Special
Procure Rules and this sales tax will not be refundable / adjustable. The said sales tax was previously recognized
as sales tax adjustable. Resultantly, the related effect in these condensed interim financial statements has
been recorded by restating the comparative figures in accordance with IAS-8 "Accounting Policies, Changes
in Accounting Estimates and Errors". Resultantly, the effect of restatement is disclosed as follows:
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

June 30, 2014June 30, 2015

Restated Previouly
reported Restated Previouly

reported

Nine months endedQaurter ended
March 31, 2015

(Restated)
March 31, 2015

Previouly reported
March 31, 2015

(Restated)
March 31, 2015

Previouly reported

There was no effect on cash flows. EPS has been adjusted for effect of bonus shares.

6. PROPERTY, PLANT & EQUIPMENT

Operating assets
Capital work-in-progress

 6.1 Operating assets
Opening net book value
Additions during the period / year:
   Building
   Plant & machinery
   Weighing machine
   Office equipment
   Electric equipment & installation
   Furniture & fittings
   Vehicles
   Computers
   Development of property

 Disposals during the period / year:
   Vehicles

Depreciation charged during the period / year
Closing net book value

Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

(Rupees)

June 30,
2014

(Audited)

2,266,736,558

259,291,089

717,344,149
1,226,788,543

2,735,120

2,015,450,308

189,992,958

319,394,321
505,106,074
159,260,356

1,987,767,067

218,476,281

476,707,943
505,906,156

1,946,733

35,216,002
19,421,370
95,761,059

145,951,286
(6,627,391)

152,578,677

152,578,677

 1.55

31,616,002
19,248,349
73,349,637

172,135,729
544,264

171,591,465

171,591,465

1.74

99,492,258
60,887,265

331,110,138
434,351,907

13,768,790
420,583,117

420,583,117

4.27

88,692,258
60,368,204

263,875,873
512,905,235

35,283,755
477,621,480

477,621,480

4.85

3,345,219,555
382,126,628

3,727,346,183

2,916,546,533

-
471,005,533

127,000
585,000
-
323,980

31,193,700
-
-

503,235,213

(1,892,044)

(72,670,147)
3,345,219,555

2,916,546,533
396,386,791

3,312,933,324

2,586,343,519

7,755,773
334,503,695

-
18,500

142,061
2,761,430

79,209,634
744,250
-

425,135,343

(3,429,060)

(91,503,269)
2,916,546,533

2,586,343,519
306,714,525

2,893,058,044

2,434,617,328

27,713,985
163,040,560

-
87,500

699,750
26,395

2,243,000
4,966,898

30,400,000
229,178,088

-

(77,451,897)
2,586,343,519

Effect of restatement on balance sheet:
 - Property, plant & equipment
      - Plant & machinery
 - Refunds due from the Government
      - Sales tax refundable

 - Equity portion of sponsor shareholders' loan
 - Revenue reserve - un-appropriated profit
 - Deferred taxation

Effect of restatement on Profit & Loss Account:
 - Administrative expenses (Note. 24)
 - Depreciation expense
 - Finance cost
 - Profit before taxation
 - Taxation
 - Profit after taxation
Effect of restatement on Comprehensive Income:
 - Total comprehensive income
Effect of restatement on Earnings per Share:
 - EPS

2,293,727,718

230,807,766

483,026,942
1,225,296,380

237,052,327

(Restated) (Restated)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

(Rupees)
7. TRADE DEBTS

(Unsecured and considered good)

Due from Related parties
   - Mughal Steel Metallurgies Corporation Limited
   - Fine Steel

Due from Others

8. SHORT-TERM DEPOSITS & PREPAYMENTS

Prepayments
Letters of credit
Deposit against deferred letters of credit

March 31,
2016

June 30,
2014

(UNAUDITED) (Audited)

(Rupees)

June 30,
2015

(Audited)

2,596,511
-

2,596,511
1,364,911,860
1,367,508,371

1,355,921
2,120,904

-
3,476,825

-
31,319,948
31,319,948

441,922,948
473,242,896

2,415,383
2,986,517

447,895,827
453,297,727

9. REFUNDS DUE FROM THE GOVERNMENT

Advance income tax -  net
Export regulatory duty
Sales tax refundable

10. EQUITY PORTION OF SPONSOR SHAREHOLDERS' LOAN

Equity portion of sponsors shareholders'
loan - net off tax

10.1 Present value adjustment on sponsors' loan:
Opening balance
Present value adjustment during the
period / year

Transferred on account of un-winding
of discount
Gross present value

Less: related deferred taxation:
Opening balance
Present value adjustment during
the period / year
Transferred on account of un-winding
of discount

Equity portion of sponsors shareholders'
loan - net off tax

695,695,338
54,148,408

332,824,461
1,082,668,207

431,068,303

849,177,524

-
849,177,524

(207,135,751)
642,041,773

(234,317,207)

-

23,343,737
(210,973,470)

431,068,303

554,788,110
54,148,408

230,807,766
839,744,284

483,026,942

518,895,632

330,281,892
849,177,524

(131,833,375)
717,344,149

(157,313,622)

(105,690,205)

28,686,620
(234,317,207)

483,026,942

297,273,252
54,148,408

189,992,958
541,414,618

319,394,321

-

518,895,632
518,895,632

(42,187,689)
476,707,943

-

(171,235,559)

13,921,937
(157,313,622)

319,394,321

Restated Restated
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

(Rupees)

June 30,
2014

(Audited)

(Restated) (Restated)

11. LONG-TERM FINANCING

Loans from banking companies - secured
Loan from related party - Mughal Steel
Sponsor shareholders' loan- unsecured

 11.1 Loans from banking companies - secured

Bank Alfalah Limited - LTFF (P&M)
Bank Alfalah Limited - Term Finance
MCB Bank Limited - Demand Finance
MCB Bank Limited - LF I & II

Less: current maturity presented under current liabilities

11.1

11.2

11.1.1
11.1.2
11.1.4
11.1.5

11.1.1 This loan was completely repaid during the year.

11.1.2 This represents outstanding amount of loan obtained from Bank Alfalah Limited under term finance
facility. This loan was used for financing import and construction of electrical induction melting furnace
and ancillary components. The principal was repayable in 4 years including grace period of 12 months
in 12 equal quarterly installments with the last installment payable in October 2017. It carries mark
up @ 6 MK + 2 % p.a.

11.1.3 The above facilities are secured against 1st exclusive charge of Rs. 100.000 million on land, building
& steel structure of new re-rolling mill section by way of EM and TRM of Rs. 0.05 million, 1st hypothecation
charge of Rs. 650.00 million on plant & machinery of new re-rolling mill, exclusive charge of Rs. 250.00
million on Plant & machinery of new Electric Furnace, CCM, Load Management System and auxiliary
components and personnel guarantees of all directors (except independent director) including Chief
Executive Officer.

11.1.4 This represents outstanding amount of loan obtained from MCB Bank Limited under demand finance
facility. This loan was used for financing construction of building / civil works / electrical panel / wires
and erection of induction furnace. The principal was repayable in 3 years including grace period of 6
months in 10 equal quarterly installments with the last installment payable in July 2016. It carries mark
up @ 3 MK + 1.5 % p.a.

11.1.5 This loan was completely repaid during the year.

11.1.6 The above facilities along with short term financing facilities are secured against 1st specific charge
of Rs. 876.000 million over specific fixed assets of the Company (by way of equitable / token registered
mortgage with respect to land & building and by hypothecation of machinery), 1st pari passu charge
of Rs. 507.000 million, 2nd charge of Rs. 310.000 million and 5th charge of Rs. 100.000 million over
current assets of the Company, making the aggregate charge amount as Rs. 917.000 million and
personnel guarantees of all directors (except independent director) and Chief Executive Officer.

50,086,550
-

911,995,443
962,081,993

-
123,582,466

8,000,000
-

131,582,466
(81,495,916)

50,086,550

114,243,876
-

836,693,067
950,936,943

43,433,500
177,827,964

20,000,000
12,404,317

253,665,781
(139,421,905)

114,243,876

254,645,565
964,004,469
393,751,766

1,612,401,800

130,300,500
220,487,750

36,000,000
56,627,474

443,415,724
(188,770,159)

254,645,565
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12. DEFERRED LIABILITIES

Retirement benefit obligation
Deferred taxation - net 12.1
Deferred income

12.1 Deferred taxation - net

Opening balance
Charge to profit and loss account
Charged to equity portion of sponsor shareholders' loan
Closing balance

 12.1.1 Net deferred tax liability recognized is as follows:

Credit balance arising in respect of taxable
temporary differences:
Accelerated depreciation allowance
Equity portion of sponsor shareholders' loan

Debit balance arising in respect of deductible
temporary differences:
Others
Losses
Minimum tax & tax credits

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

(Rupees)

June 30,
2014

(Audited)

(Restated) (Restated)

 11.2.4 This represents interest free and unsecured loan obtained from the sponsor shareholders
of the Company, which will be repaid through cash generated internally from operations,
however, it is not fully repayable before 2020. It has been recognized at amortized cost using
discount rate of 12% per annum. The resulting difference has been transferred to equity and
is being amortized over the term of the loan.

 11.2 Sponsor shareholders' loan- unsecured

Interest free loan
Present value adjustment

Unwinding of discount
Present value of loan from sponsor shareholders

 11.2.1 Interest free loan
Opening balance
Provided during the period - net
Closing balance

 11.2.2 Present value adjustment
Opening balance
Provided during the period - net
Closing balance

 11.2.3 Unwinding of discount
Opening balance
Charged to profit and loss account
Closing balance

1,554,037,216
(849,177,524)

704,859,692
207,135,751
911,995,443

1,554,037,216
-

1,554,037,216

(849,177,524)
-

(849,177,524)

131,833,375
75,302,376

207,135,751

1,554,037,216
(849,177,524)

704,859,692
131,833,375
836,693,067

870,459,709
683,577,507

1,554,037,216

(518,895,632)
(330,281,892)
(849,177,524)

42,187,689
89,645,686

131,833,375

870,459,709
(518,895,632)

351,564,077
42,187,689

393,751,766

-
870,459,709
870,459,709

-
(518,895,632)
(518,895,632)

-
42,187,689
42,187,689

83,734,227
518,517,091

2,833,500
605,084,818

237,052,327
281,464,764

-
518,517,091

379,221,269
210,973,470
590,194,739

(21,661,354)
-

(50,016,294)
(71,677,648)
518,517,091

59,652,572
237,052,327

2,833,500
299,538,399

159,260,356
(27,898,234)
105,690,205
237,052,327

258,316,901
234,317,207
492,634,108

(11,470,506)
(82,188,917)

(161,922,358)
(255,581,781)

237,052,327

35,258,666
159,260,356

2,763,245
197,282,267

(3,095,976)
(8,879,227)

171,235,559
159,260,356

144,186,201
157,313,622
301,499,823

(4,399,118)
(42,745,869)
(95,094,480)

(142,239,467)
159,260,356
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

14.  CONTINGENCIES AND COMMITMENTS

 Contingencies

i) The Finance Act, 2008 introduced an amendment to the Workers’ Welfare Fund Ordinance, 1971 (WWF
Ordinance), thus rendering the Company liable to pay contribution to WWF at the rate of two percent
of their accounting or taxable income, whichever is higher. In 2011, the Honorable Lahore High Court
(LHC) in a Constitutional Petition relating to the amendments brought in the WWF Ordinance, 1971
through the Finance Act, 2008, has declared the said amendments as unlawful and unconstitutional.
However, in 2013, a larger bench of Sindh High Court (SHC) passed an order declaring that the amendments
introduced through Finance Act 2008 do not suffer from any constitutional and legal infirmity. Both the
decisions of LHC and SHC are pending before Supreme Court for adjudication. The management  is of
the view that the decision of LHC will remain applicable to the Company as the Company’s registered
office is situated in its jurisdiction till the decision of Supreme Court. Accordingly, aggregate net of tax
provision of Rs. 40.814 million (June 2015: 27.841 million) has not been recorded in these financial
statements. The outcome of the matter is presently undeterminable.

ii) Aggregate amount of guarantees given on behalf of the Company amounted to Rs. 304.617 million. (June
2015: Rs. 319.771 million).

iii) The Company has issued post dated cheques issued in favor of customs department aggregating to Rs.
62.564 million (June 2015: Rs. 508.918 million).

Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

(Rupees)
13. TRADE & OTHER PAYABLES

Trade creditors
  - Local
  - Foreign

Advances from customers
  - Foreign
  - Local
      - Others
      - Mughal Steel Metallurgies Corporation Limited (Related party)

Murabahah - Secured
Salaries, wages & benefits payable
Utilities payable
Provision against regulatory duty
Accrued expenses
Withholding taxes payable
Advance from related party
Unclaimed dividend
Workers' profit participation fund payable
Workers' welfare fund payable

107,724,407
1,770,324,028
1,878,048,435

134,232,163

271,382,830
-

405,614,993

50,427,165
34,459,815

122,092,094
-

1,453,400
1,562,178

295,900,000
317,411

49,875,159
3,911,523

2,843,662,173

112,032,539
3,055,198,443
3,167,230,982

190,738,223

43,792,907
71,144,669

305,675,799

258,733,825
36,934,676

126,557,923
333,090,324

1,217,800
2,779,410

312,502,421
-

38,156,726
-

4,582,879,886
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

1,440,000
7,200,000
8,640,000

Note March 31,
2016

June 30,
2015

(UNAUDITED) (Audited)

(Rupees)

March 31,
2016

Nine months period ended

March 31,
2015

Quarter ended

March 31,
2016

March 31,
2015

(UNAUDITED) (UNAUDITED) (UNAUDITED) (UNAUDITED)

(Rupees)(Rupees)

17. TAXATION

No provision for current tax has been provided in expectation of availability of sufficient tax credits.

Commitments:

i) Non-capital commitments
ii) Capital commitments
ii) The amount of future payments under operating leases and the

period in which these payments will become due are as follows:

Not later than one year
Later than one year and not later than five years

2,012,185,698

1,440,000
7,200,000
8,640,000

15. SALES - NET

Local
Export

16. COST OF SALES

Opening stock of raw material
Add: purchases

Less: closing stock of raw material
Raw material consumed
Wages, salaries & other benefits
Stores, spare parts & loose tools consumed
Fuel and power
Repair & maintenance
Other manufacturing expenses
Depreciation
Cost of goods manufactured
Add: opening stock of finished goods
Less: transfer to capital work-in-progress
Less: closing stock of finished goods

4,867,759,794
3,069,269

4,870,829,063

3,481,432,361
1,813,817,596
5,295,249,957

(1,710,833,919)
3,584,416,038

95,085,058
174,318,644
615,898,838

3,831,692
12,735,952
18,493,085

4,504,779,307
130,447,646

(91,025)
(241,080,790)
4,394,055,138

2,404,422,074
167,549,726

2,571,971,800

1,667,438,719
1,381,483,354
3,048,922,073

(1,381,818,199)
1,667,103,875

58,466,546
140,355,999
253,283,390

2,806,823
17,424,362
19,421,370

2,158,862,364
884,939,893

-
(768,137,678)
2,275,664,579

14,374,275,578
365,015,393

14,739,290,971

2,539,081,770
9,716,948,948

12,256,030,718
(1,710,833,919)
10,545,196,799

255,550,403
493,032,096

1,687,056,565
8,436,653

30,650,300
55,066,167

13,074,988,983
381,047,176
(4,860,353)

(241,080,790)
13,210,095,016

6,783,644,532
1,188,322,919
7,971,967,451

1,082,698,119
6,056,913,879
7,139,611,998

(1,381,818,199)
5,757,793,799

144,658,779
490,125,464
779,061,210

5,621,565
34,237,079
60,887,265

7,272,385,161
547,927,209

-
(768,137,676)
7,052,174,693

1,894,082,456
29,975,085

(Restated) (Restated)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note March 31,
2016

(UNAUDITED)

(Rupees)

March 31,
2016

Nine months period ended

March 31,
2015

Quarter ended

March 31,
2016

March 31,
2015

(UNAUDITED) (UNAUDITED) (UNAUDITED) (UNAUDITED)

(Rupees)(Rupees)
18. BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation attributable to
ordinary shareholders
Weighted average number of
ordinary shares
Basic & diluted earnings per share

18.1 Weighted average number of ordinary shares:

Opening balance
Bonus shares issued
Weighted average number of
ordinary shares

19. RELATED PARTY DISCLOSURES

Related parties comprise entities with common directorship or under significant influence, directors and key
management personnel. Details of transactions and outstanding balances with related parties, not otherwise
disclosed elsewhere, are as follows:

Detail of transactions:
Entities under significant influence:
Mughal Steel (Sole Proprietor)
- Service charges
Entities with common directorship:
Mughal Steel Metallurgies Corporation Limited
- Sale
- Service charges
- Rental income
Al-Bashir Steels (Private) Limited
- Rent paid
Mughal Energy Limited
- Markup expense
Directors:
Remuneration
- Executive Directors
- Non-Executive Directors

Detail of outstanding balances: Nature
Al-Bashir Steels (Private) Limited Security deposit refundable
Mughal Steel Metallurgies Corporation Limited Trade receivable / Trade advance
Mughal Energy Limited - Advance from related party

- Markup payable

170,267,473

125,799,825
1.35

109,391,153
16,408,672

125,799,825

152,578,677

98,449,825
1.55

82,041,153
16,408,672

98,449,825

652,250,606

125,799,825
5.18

109,391,153
16,408,672

125,799,825

420,583,117

98,449,825
4.27

82,041,153
16,408,672

98,449,825

-

661,401,594
81,058,391

3,600,000

1,080,000

13,867,054

14,850,000
11,520,000

500,000
2,596,511

295,900,000
2,128,258

62,681,496

3,224,812
-

4,500,000

1,080,000

-

9,000,000
5,400,000

500,000
71,144,669

312,502,421
15,329,630

(Restated) (Restated)

March 31,
2015

(UNAUDITED)

March 31,
2016

(UNAUDITED)

(Rupees)

June 30,
2015

(AUDITED)
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DirectorChief  Executive Officer

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note March 31,
2016

March 31,
2015

(UNAUDITED) (UNAUDITED)

(Rupees)

Sale, purchase & other transactions have been carried out on commercial terms and conditions under
comparable uncontrolled price method. There are no transactions with key management personnel other
than under the terms of employment. Key management personnel are those persons having authority
and responsibility for planning, directing and controlling the activities of the Company, including directors.
There were no transactions with key  management personnel during the period other than their terms
of employment / entitlements or else wise disclosed.

 21. FINANCIAL RISK MANAGEMENT

The company's financial risk management objectives and policies are consistent with those disclosed in
the audited annual financial statements of the company as at and for the year ended June 30, 2015.

 22. DATE OF AUTHORIZATION

This condensed interim financial information has been approved by the Board of Directors of the Company
and authorized for issue on April 28, 2016.

 23. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial
Reporting', corresponding figures in the condensed interim balance sheet comprise of balances as per
the audited annual financial statements of the Company for year ended June 30, 2015 and the corresponding
figures in the condensed interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim cash flow statement and condensed interim statement of changes in equity
comprise of balances of comparable period as per the condensed interim financial information of the
Company for the nine months period ended March 31, 2015.

 24. GENERAL

The figures have been rounded off to the nearest rupee.

Following corresponding figures have been rearranged or reclassified, for the purpose of better comparison:

Transferred from component: Transferred to component: Rs.
Cost of sales Administrative expenses
-  Salaries & wages -  Salaries & wages  30,156,500

 Administrative expenses
Distribution cost
-  Salaries & wages -  Salaries & wages  4,150,000

The company has restated the figure of directors' remuneration (refer note. 5) in comparative quarter for
the period ended march 31, 2015 to take in to account the effect of increase in remuneration of directors
in the last year.

20. CASH & CASH EQUIVALENTS

 Cash and bank balances
 Short-term running / cash finances & temporary overdraft

569,231,898
(763,299,545)
(194,067,647)

143,718,451
(798,608,916)
(654,890,465)



If Undelivered Please Return to:




